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LIMITED OFFICIAL USE KHARTOUM 2580 

E.0.11652:N/A 
TAGS: BEXP SU 

SUBJ: LOCOMOTIVES EOR SUDAN RAILWAYS (SR) 

ALSO FOR EXIM 

REE: KHARTOUM 2450 (NOTAL) 

1. GM REP AND FIVE FOREIGN COMPETITORS SUBMITTED PROPOSALS 
FOR 30 LOCOMOTIVES TO SUDAN RAILWAYS (SR) NOV. 26. HE UNDER- 
STANDS HENSCHEL (FRG) AND GM ARE MAIN COMPETITORS: GM ON 
BASIS PRICE AND DELIVERY TIME, HENSCHEL ON PROBABLE AVAIL- 
ABILITY EINANCING. (ERG EMBASSY COUNSELOR SPECULATES HENSCHEL 
MIGHT GET TEN MILLION DM IN FY 74 FRG DEVELOPMENT LOAN RE- 
ALLOCATED FROM SHUNTER TO MAPALINE LOCOMOTIVES. ALSO POSSIBLE 
THAT PORTION OF OTHER FIFTY MILLION DM IN LOAN NOW ALLOCATED 
ONLY GENERALLY FOR PURCHASE GERMAN CAPITAL GOODS MIGHT BE 
SPECIFICALLY TAGGED FOR SR EQUIPMENT. THEN HERMES MIGHT MAKE 
UP DIFEERENCE. WE EXPECT FRG EMBASSY HERE, WHICH FAVORS 
AID TIED TO TRADE WITH FRG, WILL SUPPORT SUCH MIX.) AVAIL- 
ABILITY OF FINANCING APPEARS KEY TO ANY GM OPPORTUNITY. 

SR DECISION EXPECTED ABOUT DEC. 10. 

BREWER 

LIMITED OFFICIAL USE 
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